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Falconedge PLC
(“Falconedge” or the “Company”)

Falconedge Implement its Bitcoin Treasury Yield Strategy

Falconedge PLC (AQSE: EDGE) is pleased to announce that it has begun implementing
its Bitcoin treasury yield strategy through fully regulated and FCA authorised external
digital yield platform, Falcon Investment Management Ltd (“FIM”), marking an important
milestone in the Company’s mission to build a transparent, compliant, and income-
generating digital asset treasury framework.

Key Highlights:

« Falconedge has deployed a significant portion of its Bitcoin treasury into FIM, fully
regulated yield generation platform.

e The initiative aims to generate sustainable and transparent returns on the
Company’s Bitcoin holdings, transitioning the treasury from a passive to an active
yield-focused strategy.

« Monthly Bitcoin compounded yield earnings will be published to provide
shareholders with clear visibility over asset values, yield generation, revenue and
profit growth.

o« The strategy reflects Falconedge’s disciplined approach to financial, capital
efficiency and long-term value creation.

e The initiative supports Falconedge’s broader objective to establish new standards
for responsible, transparent and regulated cryptocurrency yield generation.

Related Party Transaction

Benny Menashe, Non-Executive Chairman, of the Company, is also the Chief Executive
Officer of, and person with significant control over, Falcon Investment Management Ltd.
Therefore, the proposed arrangement with FIM constitutes a related party transaction
pursuant to the Aquis Growth Market Access Rulebook.

Having considered the arrangements of the Bitcoin yield earning strategy being
implemented through FIM, and having exercised reasonable care, skill and diligence,
Gordon Robinson, the independent Non-Executive Director for the purposes of the Bitcoin



yield earning strategy, considers that the arrangements with FIM are fair and reasonable
insofar as the shareholders of the Company are concerned.
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About Falconedge

Falconedge (AQSE: EDGE) provides turnkey hedge fund advisory services for asset and
fund managers delivering expertise across fundraising, investor relations, DeFi and
treasury strategy, and operational growth. Founded in 2025, Falconedge is positioned at
the intersection of traditional finance and digital innovation. By integrating Bitcoin-native
solutions with institutional advisory experience, the Company helps asset managers scale
efficiently, attract capital, and deliver sustainable performance while creating asymmetric
exposure opportunities for shareholders. By blending consulting expertise with Bitcoin as
a strategic reserve asset, Falconedge seeks to scale client operations while creating
asymmetric  exposure opportunities for its shareholders. Please visit
www.falconedge.co.uk, and follow the Company on LinkedIn and X.

DISCLAIMER

The contents of this announcement have been prepared by, and are the sole
responsibility of, the Company.

This announcement may contain forward-looking statements. The forward-looking
statements include, but are not limited to, statements regarding the Company's or the
Directors' expectations, hopes, beliefs, intentions or strategies regarding the future. In
addition, any statement that refers to projections, forecasts or other characterisations of
future events or circumstances, including any underlying assumptions, is a forward-
looking statement. The words "anticipate”, "believe"”, "continue", "could", "estimate",
"expect”, "intend”, "may"”, "might", "plan”, "possible”, "potential’, "predict”, "project”,
"seek"”, "should", "would" and similar expressions, or in each case their negatives, may
identify forward-looking statements, but the absence of these words does not mean that

a statement is not forward-looking.


http://www.falconedge.co.uk,/
https://www.linkedin.com/company/falconedgefin/
https://x.com/FalconedgeLtd

Forward-looking statements include all matters that are not historical facts. Forward-
looking statements are based on the current expectations and assumptions regarding the
Company, the business, the economy and other future conditions. Because forward-
looking statements relate to the future, by their nature, they are subject to inherent
uncertainties, risks and changes in circumstances that are difficult to predict. Forward-
looking statements are not guarantees of future performance and the Company's actual
financial condition, actual results of operations and financial performance, and the
development of the industries in which it operates or will operate, may differ materially
from those made in or suggested by the forward-looking statements contained in this
announcement. In addition, even if the Company's financial condition, results of
operations and the development of the industries in which it operates or will operate, are
consistent with the forward-looking statements contained in this announcement, those
results or developments may not be indicative of financial condition, results of operations
or developments in subsequent periods. Important factors that could cause actual results
to differ materially from those in the forward-looking statements include regional, national
or global, political, economic, social, business, technological, competitive, market and
regulatory conditions.

Any forward-looking statement contained in this announcement applies only as of the
date of this announcement and is expressly qualified in its entirety by these cautionary
statements. Factors or events that could cause the Company's actual plans or results to
differ may emerge from time to time, and it is not possible for the Company to predict all
of them. The Company expressly disclaims any obligation or undertaking to release
publicly any updates or revisions to any forward-looking statements contained in this
announcement to reflect any change in its expectations or any change in events,
conditions or circumstances on which any forward-looking statement contained in this
announcement is based, unless required to do so by applicable law, the Prospectus
Regulation Rules, the Listing Rules, the Disclosure Guidance and Transparency Rules of
the FCA or the UK Market Abuse Regulation.

Risk relating to Digital Assets

The Company's Digital Assets treasury management strategy exposes the Company to
various risks associated with Digital Assets. Digital Assets such as Bitcoin are volatile and
fluctuations in the price of such Digital Assets are likely to influence the Company's
financial results and the market price of the Ordinary Shares. In addition to this, Bitcoin
and other Digital Assets are subject to significant legal, commercial, regulatory and
technical uncertainty which increases the inherent risk of material adverse effects on the
Company's strategy of storing capital effectively and preserving value.

The Company intends to hold treasury reserves and surplus cash in Bitcoin and
potentially other Digital Assets. Bitcoin is a type of cryptocurrency or crypto asset. Whilst
the Board of Directors of the Company considers holding Bitcoin to be in the best interests
of the Company, the Board remains aware that the financial regulator in the UK, the FCA,



considers investment in Bitcoin to be high risk. It is important to note that an investment
in the Company is not an investment in Bitcoin, either directly or by proxy. However, the
Directors consider Bitcoin to be an appropriate store of value and growth for the
Company's reserves and, accordingly, the Company is materially exposed to Bitcoin.
Such an approach is innovative, and the Directors wish to be clear and transparent with
prospective and actual investors in the Company on the Company's position in this
regard.

The Company is neither authorised nor regulated by the FCA and cryptocurrencies (such
as Bitcoin) are unregulated in the UK. As with most other investments, the value of Bitcoin
can go down as well as up, and therefore the value of the Company's Bitcoin holdings
can fluctuate. The Company may not be able to realise its Bitcoin exposure for the same
as it paid in the first place or even for the value the Company ascribes to its Bitcoin
positions due to these market movements. And because Bitcoin is unregulated, the
Company is not protected by the UK's Financial Ombudsman Service or the Financial
Services Compensation Scheme.

Operating company with Bitcoin treasury model

Although the Company is a professional fund advisory business, and the management of
the Company believes it offers a differentiated value proposition that combines its core
advisory related operations with Bitcoin treasury exposure, investors may nevertheless
erroneously view an investment in the Company primarily as a Bitcoin investment vehicle.
They may choose to invest in alternative Bitcoin products for various reasons, including:
(i) preference for "pure play" Bitcoin exposure without operational business risks; (ii)
different tax treatment or regulatory structure; (iii) enhanced liquidity or trading
characteristics; (iv) lower fees or expense ratios; or (v) different levels of transparency
regarding Bitcoin holdings and net asset value calculations.

Unlike Bitcoin investment vehicles, the Company: (i) does not seek to track the value of
Bitcoin or provide daily transparency regarding its Bitcoin holdings; (ii) is subject to the
operational risks and capital allocation decisions of a diversified consultancy business;
(iif) may use Bitcoin holdings for strategic purposes beyond pure investment returns; (iv)
is subject to different regulatory requirements as an English domiciled consultancy
company rather than an investment vehicle; and (v) may face conflicts between optimising
Bitcoin returns and pursuing the Company's core business objectives. If the Company's
combined business model is viewed favourably relative to pure Bitcoin exposure, the
securities of the Company may trade at a premium. However, the market's sentiment
relating to Bitcoin from time to time, the Bitcoin's valuation from time to time as well as to
the Company's Bitcoin treasury strategy may increase the volatility of the Company's
share price and could result in the Company's securities underperforming.

The Company's ability to expand its Bitcoin holdings relies heavily on raising equity and/or
debt financing. If funds are unavailable or needed for operating costs or any interest costs



instead, the Company may be unable to effectively grow its Bitcoin treasury. If the
Company's cash flow were to become insufficient to pay any debt obligations, then this
could lead to default and forced sale of the Company's assets.

The Company anticipates that a significant portion of its assets will be concentrated in its
Bitcoin holdings at any given moment in time. The concentration of assets in Bitcoin limits
the Company's ability to mitigate risk that could otherwise be achieved by holding a more
diversified portfolio of treasury assets.

In addition, the Company has sought legal and regulatory advice from a leading English
law firm as to its status under English financial regulation. As at the date of this document,
the advice received is that the Bitcoin related activities of the Company should not require
the Company to need to be authorised by, regulated by or otherwise registered with the
FCA in the UK. Equally, the Company should not be considered an "alternative
investment fund" for such regulatory purposes. In seeking such advice, the senior
management of the Company has sought to act reasonably but understand that this is a
largely untested area of a potentially complex and politically sensitive area of law and
regulation in the UK. Accordingly, there can be no guarantee that the relevant regulatory
authorities will agree with such conclusions. Any such development in this regard could
adversely impact the Company.

Security of the Company's data and Bitcoin

The Company is subject to a number of laws relating to privacy and data protection,
including the UK's Data Protection Act 1988 and the Privacy and Electronic
Communications (EC Directive) Regulations 2003 and the EU General Data Protection
Regulation (GDPR). Such laws govern the Company's ability to collect, use and transfer
personal information relating to its customers as well as its employees Despite controls
to protect the confidentiality and integrity of customer information, the Company may
breach restrictions or may be subject to attack from computer programmes that attempt
to penetrate its network security and misappropriate confidential information.

Any perceived or actual failure to protect confidential data could harm the Company's
reputation and credibility, reduce its sales, reduce its ability to attract and retain customers
or result in litigation or other actions being brought against it or the imposition of fines.

Bitcoin is controllable only by the possessor of both the unique public key and private
key(s) relating to the local or online digital wallet in which the Bitcoin is held. While the
Bitcoin blockchain ledger requires a public key relating to a digital wallet to be published
when used in a transaction, private keys must be safeguarded and kept private in order
to prevent a third party from accessing the Bitcoin held in such wallet. To the extent the
private key(s) for a digital wallet are lost, destroyed, or otherwise compromised and no
backup of the private key(s) is accessible, neither the Company nor its custodians will be
able to access the Bitcoin held in the related digital wallet. The Company cannot
guarantee that its digital wallets, nor the digital wallets of its custodians held on its behalf,



will not be compromised as a result of a cyberattack. The Bitcoin and blockchain ledger,
as well as other digital assets and blockchain technologies, have been, and may in the
future be, subject to security breaches, cyberattacks, or other malicious activities.



